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1. Introduction 

In terms of clause 6(1)(3) of the Municipal Supply Chain Management Regulations, 2005, 

which deals with the Oversight role of council of municipality or board of directors of 

municipal entity: 

(1) The council of a municipality and the board of directors of a municipal entity must 

maintain oversight over the implementation of its supply chain management 

policy. 

(3)  The accounting officer must, within 10 days of the end of each quarter, submit a 

report on the implementation of the supply chain management policy to the mayor 

of the municipality.  

2. SCM Policy & Procedures 

2.1 Adoption of Policy by Council 

Date and Resolution – 29 May 2025 

2.2 SCM Procedures 

List procedures that are in place – A Procedure Manual is in place 

2.3 Delegations 

Are SCM Process Delegations in place? – Yes 

2.4 Infrastructure Procurement  

Has Council adopted the Standard for Infrastructure Procurement and Delivery 

Management? – Yes (27 June 2024)  

3. Functioning of the SCM Unit (phrase as questions) 

3.1 SCM Structure:  

Is there an approved Structure in place? - Yes 

3.2 Declaration of Interest:  

Have all SCM Personnel declared their interests? - Yes 

3.3 Code of Conduct for SCM Practitioners:  

Have all SCM Personnel signed the Code of Conduct? - Yes 

3.4 Training of SCM Personnel:  

Have all SCM Personnel been trained? – Yes  

4. Functioning of Bid Committees 

4.1 Are Bid Committees constituted in line with Regulations 27, 28 & 29? - Yes 

4.2 Are Infrastructure Committees aligned with Infrastructure Delivery Management 

System (IDMS)? – Yes 

4.3 Are Bid Committee Terms of Reference in place? - Yes 

4.4 Number of Bid Committee Meetings held during the reporting period - 03 
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5. Reporting Items 

5.1 Deviations 

5.1.1 Section 114 (Approval of tenders not recommended) 
Date of 

Award 
Bid No. 

Description of 

Goods/Services/Works 
Award Value BEC Recommendation BAC Recommendation Reason for Deviation 

Notifications 

AG PT NT 

N/A          

          

          

 

5.1.2 Regulation 32 (Procurement of goods and services under contracts secured by other organs of State) 

Date of 

Award 

Contract 

Description 
Award Value Service Provider 

Name of Contract 

Owner 

(Department / 

Municipality) 

Consent obtained from Organ 

of State and Service Provider 
Reason for Deviation 

PT Decision 

Yes No Approved Not Approved 

N/A          

          

 

5.1.3 Regulation 36 (Deviation from, and ratification of minor breaches of, procurement processes) 

 
Description of 

Goods/Services/Works 
Date of Award Awarded To Award Value Reason for Deviation 

Date reported 

to Council 

N/A      
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5.2 Unauthorised, Irregular, Fruitless & Wasteful Expenditure 

i) Template as per MFMA Circular 68 to be utilized - Yes 

ii) Submission of register to PT - Yes 

iii) Report as per KZN Municipal Circular 04 of 2017/18 - Yes 
 

5.3 Central Suppliers Database (CSD) 

i) Access / challenges – N/A 
 

5.4 Procurement Plan Implementation 

i) Format of Procurement Plan as per Circular 62 (Annexure B) - Yes 

ii) Report on implementation as per KZN Municipal Circular 04 of 2017/18- Yes 
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5.5 Bids Awarded > R100K 
 

BIDDER BID DESCRIPTION AWARD DATE AWARD VALUE CONTRACT SIGNED 
CONTRACT 

DURATION 

ENSYNC ENGINEERS REVIEW OF WSDP PHASE 2 7-Apr-25 R 397 020.39 7-Apr-25 6 MONTHS 

LIBANATHI INVESTMENTS SUPPLY AND DELIVERY OF FOOD PARCELS 3-Apr-25 R 170 335.20 3-Apr-25 ONCE-OFF 

ADAPT IT RENEWAL OF CASEWARE LICENSE 7-Apr-25 R 293 626.89 7-Apr-25 12 MONTHS 

DOT PRO 
SUPPLY SECURE MIMECAST SECURE EMAIL GATEWAY SERVICE LICENSE X12 

MONTHS 
24-Apr-25 R 273 000.00 24-Apr-25 12 MONTHS 

MATOMELA INVESTMENTS 

HOLDINGS 
EVENT COORDINATORS FOR CAREER EXHEBHITION 22-Apr-25 R 173 569.50 22-Apr-25 ONCE-OFF 

FIRST TECHNOLOGY X12 MONTHS UTILITY SOFTWARE LICENSE RENEWAL 24-Apr-25 R 186 873.32 24-Apr-25 12 MONTHS 

NJAJA MAYORAL OUTSIDE BROADCAST 22-Apr-25 R 119 900.90 22-Apr-25 ONCE-OFF 

PK VALVES PLUMBING MATERIAL 8-May-25 R 140 872.95 8-May-25 ONCE-OFF 

BIKI ENTERPRISE SUPPLY AND DELIVER 150 FOOD PARCELS 8-May-25 R 195 000.00 8-May-25 ONCE-OFF 

LIBANATHI INVESTMENTS X300 BLANKETS 8-May-25 R 117 000.00 8-May-25 ONCE-OFF 

MATOMELA INVESTMENTS 

HOLDINGS 
REQUEST FOR ADDITIONAL 30 TAXIS  15-May-25 R 200 100.00 15-May-25 ONCE-OFF 

CANNDANCE ENTERTAINMENT 

AND EVENTS 
PROVISION OF SOUND AND MARQUEES FOR MENS DIALOGUE 21-May-25 R 119 600.00 21-May-25 ONCE-OFF 
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BIDDER BID DESCRIPTION AWARD DATE AWARD VALUE CONTRACT SIGNED 
CONTRACT 

DURATION 

UNESU TRADING ENTERPRISE SUPPLY AND DELIVER PLUMBING MATERIAL 28-May-25 R 184 140.00 28-May-25 ONCE-OFF 

VEENA KANDHAI SUPPLY AND DELIVERY OF PLUMBING MATERIALS 27-May-25 R 137 092.09 27-May-25 ONCE-OFF 

CLD SAFETY SUPPLY AND DELIVER OF PROTECTIVE CLOTHINGFOR FIRE SERVICES 29-May-25 R 153 172.77 29-May-25 ONCE-OFF 

RHEOCHEM SUPPLY AND DELIVER WATER CHEMICALS 12-Jun-25 R 134 256.75 12-Jun-25 ONCE-OFF 

OHS COMPLIANCE GROUP FIRST AID 17-Jun-25 R 147 108.00 17-Jun-25 ONCE-OFF 

THAHLASA PROJECTS EVENT COORDINATOR FOR YOUTH SUMMIT 19-Jun-25 R 478 666.80 19-Jun-25 ONCE-OFF 

PK VALVES SUPPLY AND DELIVERY OF PLUMBING MATERIALS 24-Jun-25 R 197 710.88 24-Jun-25 ONCE-OFF 

KFC PIPES AND FITTINGS SUPPLY AND DELIVERY OF PLUMBING MATERIAL 24-Jun-25 R 111 931.80 24-Jun-25 ONCE-OFF 
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5.6 Municipal Bid Appeals / Provincial Treasury  

i) Bids appealed – None    

ii) Appeal status: N/A 
 

5.7 Contract Management 
 

5.7.1 Contracts Register Statistics 
No. of Current 

Contracts 
No. of Contracts about to expire in <6 months 

No. of Expired Contracts but still 

in use 

288 9 0 

 

Contracts due to expire within 6 months. 

 

CONTRACT 
NO. 

DESCRIPTION EXPIRY DATE 

7/3/640 
HGI Investments 
KwaMathwanya Water Reticulation 

2025/07/31 

7/3/366 
Yuretek Business Machines 
Provision of 33 Multifunctional Photocopies 

2025/08/31 

 Panel for Security Services 2025/08/31 

7/3/649 
HGI Investments 
Trustfeed Water Supply Phase 2 

2025/10/13 

7/3/384 
CCG Systems 
Systems Support and Maintenance 

2025/08/31 

7/3/658 
Ensync Engineers 
Review of the WSDP 

2025/10/07 

7/3/839 
Lethokuhle Investment 
Nyamvubu Community Water Supply Project 

2025/11/28 

7/3/442 
Talbot Laboratories 
Water Quality Monitoring (Scientific Services) 

2025/11/30 

7/3/443-4 
AET Security / Real Sec (Pty) Ltd/ Sizowakhe 
Provision of Security Services 

2025/11/30 
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5.7.2 Variations 

i) Variations within 15% or 20% 

 

CONTRACT 
NO. 

CONTRACT DESCRIPTION 
ORIGINAL CONTRACT 
VALUE 

REASONS FOR VARIATION AMOUNT 

N/A Microsoft E3 Licenses  R 2 428 446.80  Additional 20 E3 licences  R 269 596.80  

7/3/660 Matomela Investments Holdings  R 1 376 550.00  Increase in number of taxis for IDP Imbizo  R 200 100.00  

7/3/444 Provision of Security Services  Rate based  Extension to allow for the conclusion of SCM processes Rates Based  

7/3/640 
KwaMathwanya Water Reticulation 
Scheme 

 R 3 989 968.12    R 251 406.23  

 

ii) Variations above 15% or 20% (Comply with MFMA S116(3)) 

 

Contract 
No. 

Description Contract Value Reasons for Variation Amount 
Date Tabled at  
Council 

Date of Notice to  
Community 

7/3/82 
First National Bank 
Provision of Banking Services 

Rates based 
To allow for Municipality's primary collection 
accounts 

Rates based 27 June 2025 Pending 

7/3/371 
Makhaotse, Narasimulu and Associates 
Rural Roads Asset Management Strategy 

Rates based 
Extension to allow for the conclusion of SCM 
processes 

Rates based 27 June 2025 Pending 

7/3/396-
441 

Extension of Consulting Engineering Panel Rates based 
Extension to allow for the conclusion of SCM 
processes 

Rate Base 27 June 2025 Pending 
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5.7.3 Supplier Performance Management 
 

CONTRACT NO DESCRIPTION Name of Contractor 
Date of Supplier 
performance 
assessment 

Supplier Performance Assessment 
Report Compiled 

Supplier performance 
assessment / performance 

rating Yes No 

7/3/493 
Supply and Delivery of Staff Uniforms & 
Protective Clothing 

Clean Spots Solutions 30/06/2025 Yes  Good 

7/3/447 
Occupational Health Medical Testing 
Practitioners for UMDM 

TMMMED Health Inc 30/06/2025 Yes  Good 

7/3/317 Water Waste Agreement: uMngeni LM Umgeni Water 27/06/2025 Yes  Good 

7/3/318 Water Waste Agreement: ALL LMs Umgeni Water 27/06/2025 Yes  Good 

7/3/442 Supply Water Quality Monitoring Services Talbot Laboratories (Pty) Ltd 27/06/2025 Yes   Good 

7/3/461 
Mpofana Bulk Connection and Bruntville 
Phumlas 

Mvulo Consulting Engineers Pty 
Ltd 

30/06/2025 Yes  Good 

7/3/235 
Leasing of 4 New Emergency Response 
Vehicles 

Scelo Business Consulting 30/06/2025 Yes  Good  

7/3/337 Water Quality Analysis Talbot Laboratories (Pty) Ltd 27/06/2025 Yes  Good 

7/3/510 
Supply and Installation of LAN Infrastructure 
upgrade 

Nated System 02/06/2025 Yes  Satisfactory 

7/3/515 Municipal Cemetery and Gravesite Software Nated SYSTEM 02/06/2025 Yes  Good 

7/3/511 
Supply Service and storage Infrastructure as 
and when. 

Khaya Africa Network 02/06/2025 Yes  Satisfactory 

7/3/572 
AC Pipe Replacement Programme Phase 2A 
Howick 

Mbova Construction (Pty) 
Howick 

30/05/2025 Yes  Satisfactory 

7/3/578 AC Pipe Replacement Programme Ensync Engineers 30/06/2025 Yes  Good 

7/3/5/579 Leasing of Properties warehouse space SM Properties 24/06/2025 Yes  Good 

7/3/633 
Leasing of used fire Engines and Emergency 
response vehicles 

Scelo Business Consulting 24/06/2024 Yes  Good 

7/3/634 
Boreholes Equipping Project within Impendle 
LM 

Jade Star Trading cc 30/05/2025 Yes  Good 



 

ANNEXURE E - SCM Quarterly Report to Council Page 11 of 14   

CONTRACT NO DESCRIPTION Name of Contractor 
Date of Supplier 
performance 
assessment 

Supplier Performance Assessment 
Report Compiled 

Supplier performance 
assessment / performance 

rating Yes No 

7/3/636 
Construction of Mpofana Bulk Connection at 
bruntville/Phumlas 

Imvusa Trading 595 cc 30/06/2025 Yes  Satisfactory 

7/3/639 
Nyamvubu Community Water Supply Scheme 
for UMDM 

Lethokuhle Imvemstments 30/06/2025 Yes  Good 

7/3/640 
Completion of Kwamatwanya Reticulation 
Scheme 

HGI Investments (Pty) Ltd 30/06/2025 Yes  Good 

7/3/646 
Borehole Equipping Project within Mpofana 
LM 

Jade Star Trading cc 30/06/2025 Yes  Good 

7/3/650 Vehicle Fleet on full Maintanance Lease Moreku FLEET S0lutions 30/06/2025 Yes  Satisfactory 

7/3/507 Provision of Antivirus Software Renewal GAGASI IT 02/06/2025 Yes   Satisfactory 

7/3/445 Provision of Security Services Sizowakha Security Service 30/06/2025 Yes  Good 

7/3/443 Provision of Security Services AET Security 30/6/2025 Yes  Good 

7/3/444 Provision of Security Services Real Sec Security 30/06/2025 Yes  Good 

7/3/384 
Support and Maintenance Evolution System 
(Pastel) 

CCG Systems 30/06/2025 Yes  Satisfactory 

7/3/366 Provision of Photocopy Machines Yuretek Business Machines 28/06/2025 Yes  Satisfactory 

7/3/355 Supply Vehicles on full Maintenance Lease Fleet Horizon Solution (Pty) Ltd 30/06/2025 Yes  Satisfactory 

7/3/351 Electric AND Maintenance Service Jade Star Trading 30/06/2025 Yes  Good 

7/3/331 Supply of Water Tankers 
Aqua Transport and Plant Hire 
(Pty) Ltd 

30/06/2025 Yes  Good 

7/3/329 Installation of Pre-Cast VIP Toilet  
Soundrite Construction & Plant 
Hire (Pty) Ltd 

26/06/2025 Yes  Good 

7/3/466 
Engineering Consultants: Ithala Valley 
Reticulation 

Sivest SA (Pty) Ltd 30/06/2025 Yes  Good 

7/3/467 
Engineering Consultants: Qgulo Bulk Supply 
and Reticulation 

FMA Engineering (Pty) Ltd 30/06/2025 Yes  Good 
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CONTRACT NO DESCRIPTION Name of Contractor 
Date of Supplier 
performance 
assessment 

Supplier Performance Assessment 
Report Compiled 

Supplier performance 
assessment / performance 

rating Yes No 

7/3/469 
Engineering Consultants: Inhlazuka Phase 5 
Pump Station and Bulk 

BMK Group 30/06/2025 Yes  Good 

7/3/470 
Engineering Consultants Mzinollolu 
Community Water 

Pink Afrika Consulting Engineers 30/06/2025 Yes  Good 

7/3/471 
Engineering consultant Trusteed Phase 1 
Completion of outstanding work – bulk water 

Owethu Owabo Consulting 30/06/2025 Yes  Good 

7/3/473 
Nhlambamasoka/Nhlathimbe and Kathikhathi 
water project 

Makhoestse Narasimulu and 
Associates 

30/06/2025 Yes  Good 

7/3/475 
Engineering consultant – greater mpofana 
ward 4 Mnyamvubu Community Water 
Projects 

BMK Consulting Engineers Pty 
Ltd 

30/06/2025 Yes  Good 

7/3/570 
Engineering Consulting: Mkhabathini wate 
water 

Ensync Engineering (Pty) Ltd 30/06/2025 Yes  Good 

7/3/367 Debt Collection Services Mathew Francis Inc 30/06/2025 Yes  Good 

7/3/368 Debt Collection Services Mhlanga Inc 30/06/2025 Yes  Good 

7/3/576 Borehole Equipping Project in Mpofana Siyanda and Ayabonga Trading 29/06/2025 Yes  Good 
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5.8 Logistics / Inventory Management 

i) Policy - Yes 

ii) Cycle counts – Yes (weekly) 

iii) Challenges 

a. Additional Storage space required 

b. Additional support required for Stationery and Cleaning materials 

administration. 

c. Logistic Accountant position vacant. Position is currently being graded by 

SALGA.  

iv) Other activities – N/A 
 

5.9 Unsolicited Bids 
Description of Goods/services Amount Date 

Submitted to 

Council 

Supported Date submitted 

to Provincial 

Treasury 

Supported 

Yes No 
Yes No 

N/A        

 

5.10 E-Tender Portal 

i) Access - Yes 

ii) Bids published during the quarter – Four   
 

6. Risk Management 
 

6.1 Fraud Prevention Plan 

Is there a Fraud Prevention Plan in place? – Yes 
 

6.2 Internal Audit Findings 
 

Finding Raised Action Plan to address the finding Due Date 

Progress with 

Action Plan 

Implementation 

Procurement Deadlines 

Missed 

Establish a Procurement Monitoring Framework with monthly reviews 

and departmental progress tracking. 
31 July 2025 Achieved 

Unfair Panel Utilisation 
Develop a formal rotation policy and tracking tool for equitable panel 

utilisation. 
31 July 2025 Achieved 

Regulatory Non-

Compliance 

Revise SCM policy and SOPs to establish guidelines for advertisement 

periods and deviation approvals. 
31 July 2025 Achieved 

Service Provider 

Irregularities 

Implement targeted training for Bid Committees to reinforce 

evaluation standards. 
31 July 2025 Achieved 
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Finding Raised Action Plan to address the finding Due Date 

Progress with 

Action Plan 

Implementation 

Committee Bypass 
Panels SOP provides discretion for the Accounting Officer to utilise Bid 

Committee Systems.  
31 July 2025 Achieved 

Contracting Irregularities 
Ensure Forms of Acceptance and SLAs are signed prior to 

commencement. 
31 July 2025 Achieved 

Outstanding Post-Award 

Documentation 

Require submission of post-award documents before payments are 

processed. 
31 July 2025 Achieved 

Policy Gap Finalize and table the panel appointment SOP for Council approval. 31 July 2025 Achieved 

 
 

6.3 Provincial Treasury Assessment Findings 
 

Finding Raised Action Plan to address the finding Due Date 
Progress with Action Plan 

Implementation 

N/A    

 

 

 

6.4 Auditor General Findings 
 

Finding Raised Action Plan to address the finding Due Date 
Progress with Action Plan 

Implementation 

Reasons for obtaining less than three written 

quotations not approved. 

Delegation of authority to Manager: SCM 

has been approved by the CFO. 
n/a Achieved 

 
 

7. Conclusion 
 

That the report meets the requirements of the Supply Chain Management Regulations, Section 6(1) 

and KZN Municipal Amended Circular No. 04A of 2018/2019 by submitting the report to Council on 

the implementation of the supply chain management policy. 


